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Apri130, 2001

The Honorable Curtis L. Hebcrt. J'r.

Cbsi:Jman
Federal Energy R~atory Commisslotl
888 FUst Stred., NE
Wasbingtnn, DC 20426

Re: M11IormitDJl Pip:linc Project,
Docket No. ~8-ISO.Q.m

Dear ChaitlI1aD Hcbert:

We WeI'e pleased that the FERC's recent Suppl~cnta1 Draft F.nvironmental Impact
Statcment (SDBIS) endorsed a ~nab}e route for Colum~ia Gas Transmission Corporatian's
propos~ 4SO-mile Millennium. nll.twal gas pipeline from Lake Erie down to New YorE. City. We
were a.Jso pleased that tha )\jC'A. York State Public Service Con:mIission has !oID1al1y 8lU1O\mced.

support for tho project. As you know, New York bas au enoaI1o~ aced for incrused natural gas
supply to generate c]ectric.ity and bea1 homes and businesses, and this need will only grow in the
yeari ahead. The Millennium Pip cline Project is a vital part of addressing ~s need, and its swift
OQDStrUction. should be 8. priority.

However, notwilbstaDdi� tbc need for the plojCct, tbe FERC mIJ.qt carefl11Iy JCousider the
views of all affected communities in New y ork mod m;nim17e local impacts to every extent

possiblc. In parti.ca1ar, many residents and officials in thc City ~f Mount V ~on, New York
have advised us 0{ their serious concerns about the impact the project may have in thcir
CODUXl.unity and are woItied that 1he April 30 dcadline for SUbminixl8 comments to tbe FER.C on
thc SD~o could prevent them from making their viows kaown to the Commission. In light of

the potcn"tial iInpacts on Mown Vemon and the dcsi.rc of its citizens to be heard on th]., important
subject, we urge you tO ~t and Ca:J'efu.Uy consider anyletters that the City or itsrcsidcnts may
submit to the Commissjon after April 30. We are hopeful that the ColD.mis3ion oan address ~

resolve the concerns that may be raised witho~~ dclaying actioJ). on the project.
,

0. .

It is also our hope that most of the local impact issues of concern to Mount V ~n can be
reSQ1~ at the loca.llevel through collaborative and cooperativc efforts. To that eud, we

encourage CohIm.bja Gas Transmission Corporation and the City of Mo\mt V croon. through the
Office of the 1IoIIayor and the C:ty Co1JnciJ. to b(.giu working together immediatcly to address
areu of concern and to leducc or eliminate impK:ts through mitigation measures and sitc-specine
adjUS([II~, where at all possible.



,

We look falVlard to worldng with you to ensure that the region. s energy nee& are met
while minimi71ng enviroDInenta.l impacts to the mwmum practicable went.

Sincer~ly,

Ct...J.,;,&L ,
Charles E. S<:hl1'ri1er
UDited Sta-tes Senator

~~=~ ~

United States SenatoT

cc: ThC Honorable Bmcst D. Davis
Ma)'Or of the City of Mount V croon

The HOD.Or3bl~ L}'IIrlon ~~i11;3ms
President of the Mount VemonCity Council

The Honorable George Latimer
PreStdent of the Wesl<:hestor County

Board ofLegislatotS



By Senators Charles Eo Schumer and Susan Mo Collins

Petroleuln:

The us uses more oil than any other fonn of energy , comprising 40 percent of all the energy this

country consumes. Demand for petroleum is expected to grow by 17% over the next decade and

given the current supply situation, crude oil prices will shoot up by 123%. Consumer products derived

from oil include gasoline, motor oil, diesel fuel and home heating oil.

Current Pricesl 20032 20052 20101

Crude Oill

(per barrel)

$27.08 $33.15 $40.50 $60.50

$0.77 $0.89 $1.08Heating Oill

(per gallon

wholesale)

$1.80

Gasolinel

(per gallon

wholesale)

$.98 $1.20 $1.50 $2.50

I) April 6, 2001 NYMEX prices
2) Projections from FIMAT Energy Risk Management Group

Demand for petroleum in the US is expected to grow by 17% over the next 10 years, from
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cun-ent consumption of aJmost 20 million baITels a day to nearly 23 million balTels a day.
Over the past 10 years, US demand for petroleum increased 17%.
As of April 13, crude oil stocks were 313.3 million balTels, which is 8% below the 25-year

average level for April of 340.2 million balTels, and 6% below the 10-year April average
inventory of 332.3 million baITels.
April inventories have been lower only twice since 1976.
As of April 6, 200 1, the price of crude oil price -at $27.08 -is 50% higher than the 10-year

average April price of$18.05.
The price of crude oil is down from a September 20, 2000 high of $37.20, but it has hovered
well above $25 per balTel for most of this year.

Natural Gas:

Natural gas provides almost one-quarter of all of the energy used in the United States and nearly half of all the

energy used for cooking, heating, and other types of home appliances. This percentage is expected to

increase as new natural gas-fired electricity generators go on-line to meet increased demand for electricity.

Natural gas is colorless, shapeless, and in its pure fonn, odorless. Since it burns almost completely, it creates

no ash and very 1itt1e air pollution. Over the next decade, natural gas prices are expected to increase by

271% as demand grows.

1) Apri16, 2001 NYMEX prices

2) Projections from FIMAT Energy Risk Management Group

Natural gas accounts for 23% of the United States' total energy conswnption and its maIket share is
projected to increase to 25-27% of the market by 2010.
Demand for natural gas is projected to grow by 24% over the next 10 years -from current
conswnption of22.7 trillion cubic feet (tcf) to 28.1 tcfin 2010.
Over the past 10 years, US demand for natural gas has grown 19%.
Natural gas imports to the United States have doubled over the last 10 years.
As of April 6, natural gas stocks totaled 741 billion cubic feet (bcf) which is 52% below the historic
natural gas inventory average of 1,548 bcf and the lowest recorded natural gas stock since 1976.
At an April 6, 2001 price of$5.33 per thousand cubic feet, the price of natural gas is 2.5 times the

10-year April average of $1.91, and is nearly twice the April 2000 price of $2.87.
The highest April price recorded by US Energy Information Administration prior to this year was
$2.87, in both April 1984 and 2000.

Electricity:
Demand for electricity has grown over the past decade due in part to the increased use of computers and

other elec1ronics as Infonnation Technology has become an increasingly important part of the infonnation-
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based economy.
.US conswnption of electricity is expected to increase by 22% over the next 10 years, from 3.62

billion megawatt hours (MwH) to 4.41 billion MwH.
.Over the past 10 years, US demand for electricity has grown by 26%, from 2.87 billion MwH to

3.62 billion MwH, while electricity supply has grown by only 24%, from 3.07 billion MwH to 3.81
billion MwH.

.When retirements of cun-ent plants are taken into consideration, the US is projected to need to add at
least 700 new power plants in the next 10 years to meet demand. Roughly 300 new plants were
brought on line or refurbished in the previous decade with a total generating capacity of 90,000

megawatts.
.While this tightening of supply and demand poses a significant reliability risk, it poses an even greater

risk of price spikes -especially in states undergoing deregulation, where adequate supply is a key
ingredient in ensuring the development of a competitive marketplace.

Recommendations:

These supply, demand and price realities underscore the need for a bipartisan agenda that focuses both on

increasing domestic supplies and reducing demand. This agenda should be based on the following

recommendations:

Reducing Demand and Improving Efficiency;
.Increase Federal fuel efficiency standards for light trucks, minivans and SUVs;
.Promote "Energy Star" products that significantly reduce power use for household appliances and

office equipment;
.Increase tax incentives for the use of hybrid and alternative fueled vehicles;
.Encourage local utilities to aggressively implement innovative demand management techniques such as

"real-time" pricing that other states have used to reduce industrial power usage during peak hours;
and

.Increase residential, commercial and industrial incentives to invest in greater fuel efficiency and fuel

efficient technologies.
.Restore proposed budget cuts to alternative energy research money, allowing fuel cells and other

innovative alternative energy sources to be eligible for the solar and geothemtal energy tax credit, and
increase the tax credit from 10% to 25%. The President's Budget proposes a 54% cut to solar
energy programs, a 48% cut to wind programs, a 48% cut to geothermal programs, and a 46% cut to
research and development.

Improving Distribution:

.Use new superconducting technology to increase electricity transmission capacity to minimize the

necessity of building new trnnsmission lines;

.Streamline the siting process for new power plant construction, natural gas pipelines, and transmission

lines' and,
.Promote fedeml-state-local coordination among various agencies to create greater energy supply

infrastructure while protecting enviromnental and community concerns,

Increasing Development:
.Reduce the backlog of applications for development rights on federal lands already approved for oil

and gas exploration and expand incentives for exploration and drilling on federal lands, such as areas
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in the Rocky Mountains and the Gulf of Mexico; and

Build a new natural gas pipeline from Alaska to bring trillions of cubic feet of natural gas to the lower

48 states.

Sources: US Department of Energy , Energy Infonnation Adrninistration,FIMA T Energy Risk Management Group,
President's Budget.
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